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P R O €€ E E D I N G 8

THE CLERK: 2ll rise for the jury. Please be seated.
Court is now in session and has before it for
consideration Jury Trial, Day 10 in criminal case

21-cr-41-01-JL, United States versus Ian Freeman.

THE COURT: Good morning, everybody. Welcome back to
court. Have any of you had any conversations with each other
or anybody else about the trial during the recess?

(The jurors responded in the negatiwve)

THE COURT: Have any of you had any exposure or access

to information about this trial during the recess?
(The jurors responded in the negative)

THE COURT: Good. We'll proceed, then.

The defense has not yet rested its case but has a
little bit more evidence to present. After we hear that, we'll
take a short break to rearrange the courtroom a little bit for
closing arguments. After that you'll receive my jury
instructions, and then you'll be sent to your deliberations all
today.

Let's proceed.

MR. SISTI: Thank you, your Honor. We'll be calling
the next witness in one second. There are two. They'll be
brief.

THE COURT: Sure. The name of the first one?

MR. SISTI: Mohammed, last name Ali.
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MOHAMMED ALI, having been duly sworn by the Clerk, was

examined and testified as follows:

THE CLERK: Please be seated.
THE WITNESS: Thank you.

THE CLERK: For the record, please state your name and

spell your last name.

THE WITNESS: Okay. My name is Mohammed Ali. Last

name is A-1-1i,

DIRECT EXAMINATION

BY MR. SISTI:

Q- Mohammed, good morning.

A, Good morning, sir.

2. Thanks for coming. I know you were tied up yesterday. I
guess there was a problem; your wife was sick or something.

A. Yes. She has appointment to go to regular, you know, she
has something going on.

Q. Okay. I know you're a busy guy. You run a restaurant in
Keene?

A. Yes, sir.

0. Can you tell the jury a little bit about what you do,

where it is and what kind of restaurant?

A. I have a Curry Indian Restaurant in Keene, New Hampshire.
I am -- I have my wife and I work there, and I've been in Keene
almost 13 years. I was in New York.

0. And prior to Keene you were in New York?
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9
A. Yes, sir.
Q. And prior to that where did you reside?
A. Excuse me?
9 Prior to New York?
Al Yeah. I was just, you know, from New York I moved to New
Hampshire.
a. Right. And what year was that? That was 13 years ago?

A, Yeah, about 13 years age. Yeah.
Q. Okay. I just want to be real straight with you here
today. I just need to know whether or not you know a fellow by
the name of Ian Freeman.
A, Yeah. Mr. Freeman, we used to -- we have a problem in
Keene, we don't have a mosque, so we were looking for a mosque
for Friday prayer.
G Can you just point him out in the courtroom? It's a
formality, but we need to do it.
A. Right here. Mr. Ian.

MR. SISTI: Thank you, your Honor. If wyou could
recognize that identification?

THE COURT: He has identified the defendant.
. Thank you. Now, Mohammed, so you first got to know him
about what year? Do vyou remember?
A, I think it's about a couple of vyears.
Q. A couple of years now?

A. Yes, sir.
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Q. And vou were mentioning to the jury that there was a
problem, that you didn't have a place to —-

A. Yeah. We was looking for the, you know, because there's a
very little community in Keene, Muslims community, so we don't
have a mosque, so we were looking for a Friday prayer, and
finally we bumped into Mr., vyou know, Ian, and he has some
place that also is a church, has a church property. So, he was
managing that property, and that's where I met him. I met him
on my, you know, friends, Muslim pecoples met him, and he just
helped us a lot over there.

Q- So, you were able to actually worship? He's basically
allowing you guys the --

A, To, yeah, to pray for the Friday prayer, you know, that he
set up a mosque for us to -- we usually do five times prayer a
day, so -- I mean, we don't have like a priest, Imam, and
that's why we, you know, didn't continue, but basically then
that place was closed, so we'd already functioned almost like
eight months, seven, eight months like that.

o Okay. So, other than him helping cut the community that
way -- and that was through his church?

A, Yes.

Q. Okay. Other than helping out the community that way, how
else do you know him? Does he frequent your restaurant?

A. Well, since I met him, then he was a very pleasure to

meet. This guy i1s a very nice guy, and I was telling him about
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my business, because I used to own the gas station, and in my
religion that it's not good to sell beer and all this alechel.
Q. Right.

A. So, I'm looking for Halal food, which is real money, and I
decide to have good stuff to provide to peoples, you know, so I
opened up the restaurant, and that restaurant was wvery tough
call, and I was suffering, and I mentioned to Mr. Ian, and he
did help me out with -- he set up the Bitcoin in my store. I
did some transaction on it, too. &nd that's how I know him.
And he used to come and bring his friends to support my
business. And that's what it is. That's how I know him.

. So, he helped you set up the Bitcoin aspect of the
business?

A. Exactly, vyes.

. Did he charge you any fee or anything like that?
A. Nothing, nothing.
0 S0, he did that completely --

A, He would just bring the tablets and what it was that, you
know, the transaction you do for the bitcoin, and he put it on,
and whenever I have some issues I'd call him up, and he'd come.
He never asked me for any penny or scmething.

Q. And has that helped out your business? Is that keeping
you going?

A. Yes, 1t did help out in the beginning, but then it's dried

up again, vyou know.
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8
Q. So, you're working Z0 hours a day again?
A. I'm crash —- I'm going to be honest with you, it's a very
tough business. The restaurant business is not an easy task.
You have to work very hard for it.
2 So, how do you know Ian with regard to his honesty and his
integrity?
A. Well, wyou know, to be honest with you, I don't know his

personal life, what he does or what he not, but as soon he come

to me a very nice man with

a nice moral, you know, moral and

education. He's always very polite. And, like I said, he

bring his friends, and, you know, he tried to help me out and

support. That's all I know about him.

2. Okay. I appreciate it, and I'm going to let you get back

to work, okay?
A. Thank you, sir.

2. All right.

THE COURT: Cross-—

examination.

CROSS-EXAMINATION

BY MS. MACDONALD:

0. Good morning, Mr. Ali.

A. Good morning, ma'am.

How are you doing?

Q. My name is Georgie MacDonald. I work for the U.S.

Attorney's Office, and I just have a few guestions for vou.

A, Sure.

0. You testified that Mr.

Freeman helped provide a place for
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a mo

A,

plac

is v

sque in Keene; is that correct?

Yes, yes.

And was I correct in hearing your testimony that you were
to practice there for about seven to eight months?

Yes, we was there. Yes.

OCkay. And was Will Coley the Imam at that time?

Well, we don't have an Imam, because what happened, this
e was not permanent, and another thing that the community

ery, not too much community, it's like 15, 20 or 25 people

at the most there, and Imam need more, like, you have a priest

and
anot
supp
just
g
Cole
your
A.

stat

you have a big, huge peoples, that is -- Imam comes from
her state, and he need a place to live. You have to

ort him, you know, because Imam don't go to work; they are
to take care of the mosgue and everything.

Okay. We've heard some things in this trial about a Will
vy, and I was just wondering whether he was involved with
mosque or whether that was something separate?

Yeah. Well, yeah. This guy was also, came from another

e, I don't know where, and he was a Christian and he

converted to Muslims.

Q.
A,
ther

some

Q.

Okay.

And, vyeah, vyes, he was involved there, too. He stayed
e for almost, you know, I think four or five months or
thing. I'm not sure.

And do you know anything about whether Mr. Coley was
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selling bitcoin in the name of the mosque?

A. No, no, I don't know.

Q. Okay. And so, and bitcoin has nothing to do with the
Muslim religion, right?

A. No. It's just, bitcoin, bitcoin involved, and, you know,

10

I mentioned to him about my business, and he says, Mohammed, I

can set up bitcoin, and maybe that boosts your business up.
Q. Okay.
A. And that's all I know, and the rest I don't know if he's
selling or doing -- I don't know his personal life. I never
asked anybody what he do, you know?
. Okay. Thank you very much. No further questions.
A, You're welcome.

MR. SISTI: Thank you, Mohammed.

THE WITNESS: You're welcome, sir.

THE COURT: Sir, you're excused.

THE WITNESS: Thank you, sir.

(Witness stepped down)

THE CLERK: Please remain standing and raise your
right hand.

PAUL NIWA, having been duly sworn by the Clerk, was

examined and testified as follows:

THE CLERK: Please be seated. For the record, please

state your name and spell your last name.

THE WITNESS: My name is Paul Niwa. Last name is
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43
spelled N-i-w-a, first name is Paul.
DIRECT EXAMINATION
BY MR. SISTI:
9 All right. Good morning. How are you?
Al Very well. Thank you.
2. And thanks for making the effort of being here. I know it

was kind of hectic, and you had to do some moving around, so I
appreciate it.

A. Well, I'm very grateful to Mr. Freeman.

Q. All right. Mr. Niwa, can you explain to the jury, you
know, where you live and what do you do for a living?

A, I live in Newton, Massachusetts. I'm a tenured Professor
of Journalism at Emerson College. I'm a former Assistant Dean
and also a former Chair of my department.

O With regard to your contact with Ian Freeman, can you just
give us generally what that was about, not the specific
statements or anything, but generally what that was about.

A, So, in the early summer of 2020, right at the height of
the lockdown, I got a call out of the blue, and I picked it up,
and it was Mr. Freeman, and he explained that -- he asked me if
I was a son of Y. Grace Niwa, and I said, yes, and I was kind
of surprised. That's my mother, which he asked me if that was
my mother. I wverified.

s Not the blow-by-blow statements, but what was the general

conversation? What was the topic that we were dealing with at
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12

that time?
A, So, he told me that my mother --

THE COURT: No, no, ne, no,
9 Not the statements.

THE COURT: Not the statements. What was the topic of
conversation?
A. Oh, the topic of the conversation was that my mother had
been defrauded, and he was trying to return the money to my
mother.
Q. Okay. And was this a quick thing, or did the two of you
have multiple contacts?
A I think we might have had two phone calls and several
texts to try to figure out a way to return the money to my
mother.
O All right. And over what period of time did Ian Freeman
work with you in order to get that result?
A. It was about three months. I mean, he tried many
different ways to try to help my mother, and even when we ran
into blocks he still tried to find ways to overcome them and

get the money to her.

. How much money, if you know, was your mother scammed out
of?
A, It was 511,000 from my -- it was actually defrauded from

my aunt, who's disabled.

2 Okay.
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13
A. She was blinded at birth, and it was money that my mother
is a steward over to help her. She lives in a group home.
Q. Okay.
A. And so, that's what she uses to live off of, my aunt does,

to be able to pay her groceries and pay her share of the rent.
2. Ckay. So, over the three-month periocd would it be fair to
say there were multiple, I don't know, texts back and forth and
phone calls, and there was apparently some result that took
place?
A. We have many texts trying to figure out a way to get the
money back. We only had a couple of phone calls, though, so it
was -— I haven't spent a lot of time talking to Mr. Freeman.
0. All right. But could you tell the jury the bottom line?
I mean, did Ian -- was he capable of getting that money back?
A. He was, vyes, and all but a very reasonable amount of fees
that I asked Ian to take out. I said he should deduct mileage,
any financial costs, like, you know, money order costs, the
cost of postage, and he did deduct that, but I think it was
under $100, so it was a very reasonable amount, and I think a
bank would have charged me a lot more to do the same kind of
services.
Q. I mean, he actually didn't even charge you. Would it be
fair to say you insisted on him taking the money?

MR. KENNEDY: Objection.

A. He did not want to take any personal charges.
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14
THE COURT: You need to disregard that -- well, not
that he didn't -- you actually put statements in on that issue.
MR, SISTI: Yeah.
9 Did he charge you? How about that?
A, No, he did not.
2. All right. And the reason that the money came to him from
you is why?
A, It's because someone, and we don't know who that person
is, had convinced my mother to transfer the $11,000 into
Mr. Freeman's company.
Q- Okay.
A, And that Mr. Freeman suspected, he teold me —-
MR. KENNEDY: OQbjection, your Honor.
THE COURT: Sustained. Why don't you lead him a
little bit.
MR. SISTI: Right.
0. What happened was that Freeman suspected something, but he

took care of it?

MR. KENNEDY: Objection again. He's just repeating
what Freeman said as part of the question.

THE CQOURT: Overruled.

MR. SISTI: Thank you.
Q. And Freeman took care of it, and he brought it to vyour
attention, right?

A. Yes. He said that he stopped the transaction.
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MR. KENNEDY: Objection.

THE COURT: Well, yeah. Listen, Professor --

THE WITNESS: Yes.

THE COURT: -- you've got to be really careful about

answering only the question he asks you. We're trying to do
this carefully, so not to create hearsay problems --

THE WITNESS: Sorry.

15

THE COURT: 1It's okay. People aren't used to sitting

where you're sitting. I understand.
MR. SISTI: Thank God, right?
THE COURT: But the lawyer is trying to direct you a

little bit, and I'm letting him do it, which I don't normally

allow, but I'm going to let him continue. Objection sustained.

THE WITNESS: Sorry about that.
MR. SISTI: OQkay. Thank you, Judge.
A. I'll try.
0. Don't worry about it, okay? All right? There's rules.
So, at the end of the day the money is returned, and
very slight cost or slight bit of money is given to Ian for
just doing some work, under $100, right?
A. Agreed.
MR. SISTI: Thank you very much.
Your witness.
THE COURT: Cross.

CROSS-EXAMINATION

a
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BY MR. KENNEDY:

Q. Good morning, Mr., Niwa.

A. Good morning.

9 Just a few questions. We'll get you out of here. BSo, I
just want to be clear you were not persconally involved in this
transaction that involved your mother, correct?

A. Do you mean in returning the money or --

£ No. So, the transaction where your mother sent money to
Mr. Freeman, you were not involved in that, correct?

A. No, no. I can only tell you what my mother told me.

Q- Okay. So, your knowledge about that transaction is based

on what Mr., Freeman told you, correct?

A, Yes.

2 And what your mother told you, correct?

A. Yes.

2. And you don't have any of the records related to that

transaction, correct?

A. I was given the picture that was used to try to convince
Mr. Freeman to make the transaction.

0. And this was a picture of your mother?

A. It was a picture of my mother with her driver's license
and a note saying, I authorize the purchase of bitcoin.

Q. How old is your mother, Mr. Niwa?

A. 80 years old.

0. Where does she live?
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8 B
A. She lives in Orange County, California.
Q. S0, again, so your knowledge is just basically what you'wve
heard from Mr. Freeman and from your mother, correct?
A. Those are the only two sources, yes.
2 So, you don't know whether or not Mr. Freeman had his bank

account frozen as a result of this transaction, correct?

A. Frozen, no. He did tell me he had difficulty being able
to make a check because of banks. He specifically told me that
Chase Bank had closed his account.

Q. Okay. So, a bank closed his account as a result of this
transaction?

A, No. I was never told it was because of that transaction.
2. Okay. So, you don't know whether or not this transaction
triggered his account to be frozen, correct?

A. No, I do not.

2. And you don't know whether or not Mr. Freeman was

returning the money in an attempt to unfreeze his account,

correct?
A. I do not have that information either, no.
Q. And I assume you don't know whether or not Mr. Freeman

sent any bitcoin in this case, correct?

A. I know that he didn't send any bitcoin.

Q. So, Mr. Freeman didn't lose any money on this transaction,
correct?
A. I don't know. I have no idea.
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Q. Okay. Well, your mother sent 511,000, correct?

A. Yes, my mother sent $11,000, and I asked Mr. Freeman to
deduct any charges that he incurred.

9 We'll take it just piece by piece. Your mother sent
$11,000 to Mr. Freeman, correct?

A. Yes.

Q. And Mr. Freeman did not send any bitcoin, correct?

A, He did not send any bitceoin, no.

Q. And then he returned the $11,000 minus some fee?

A, ¥es,

Q- And your only interactions with Mr. Freeman are with
respect to this one transaction inveolving your mother, correct?
A, Yeah, that's the extent of my conversation. I would say
you are saying that my mother sent Ian Freeman the money, and
that's not my mother -- or I would say I don't know that, to be
honest. I know that money was sent to the Church of the
Invisible Hand, which is a business entity, but I don't know
what that relationship or what the -- if he's a sole proprietor
or if that's a corporation, I don't know.

Q. Okay. So, what you know is that $11,000 was sent from
your mother's account to an account in the name of Church of
the Invisible Hand?

A, Yes.

s Okay. I don't have anything further for you. Thank

you.
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THE COURT: Redirect.
MR, SISTI: Thank you. It'll be real brief.

REDIRECT EXAMINATION

BY MR. SISTI:

& Thank you. It will be real brief. What you know is
11,000 was sent, right?
A, res.

438 Freeman got in touch with you, right?

Al Yes.
a. He helped you over a period of three months, correct?
A. Yes.

Q. And the 511,000 got back to your mother?
A, Minus nominal, you know, small charges, vyes.
2 Okay. I appreciate it. Thank you.

THE COURT: Professor, you're excused. Thank you.

THE WITNESS: Thank you.

MR. SISTI: Defense rests at this time, Judge.

THE COURT: All right. Ladies and gentlemen of the
jury, the defense has arrested its case. What we're going to
do now is rearrange the courtroom a little bit so the attorneys
can give their summations, so you don't have to wait while we
do that. We're going to give you a short break.

THE CLERK: All rise.

(The jury exited the courtroom)

THE COURT: Anything for the Court?
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Rule 29s,

that's a

MR.

SISTI:

20

We didn't get rulings on the motions, the

and I would renew motions at this point in time.

THE

MR.

THE

COURT:

SISTI:

COURT:

Motions renewed, remain under advisement.

Thank you.

Quick question. Please be seated. So,

different mosque than the mosque of the wvideo?

MR.

THE

MR.

THE

counsel yet?

MS.

AFRAME: No, we don't think so.

COURT:

Same mosque?

AFRAME: We think so.

COURT:

Has the video been provided to defense

MACDONALD: We played it yesterday.

THE COURT: All right. Okay. Let me know when you're
ready.

THE CLERK: All rise.

(Recess taken from 2:40 a.m. to 92:55 a.m.)

THE CLERK: All rise for the jury.

(The jury entered the courtroom)

THE CLERK: Please be seated.

THE COURT: All right, ladies and gentlemen of the
jury. The evidence portion of the trial is now over. You've

heard all the evidence. What you're going to hear now are

closing arguments from the attorneys or what we call

"summation."

I want to remind you of something I said in my
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preliminary instructions and I will remind you agailin after, 1is

that closing arguments are not evidence; they are arguments
about the evidence. The lawyers are going to tell you what
they think you should interpret from the evidence and what

conclusions they want you to draw, but they're not evidence.

Keep that in mind.

Under our Rules of Procedure, the prosecution provides

the first opening; then the defense responds with its
opening -- I'm sorry -- closing. We're at the end, not the
beginning. The prosecution starts with its closing; then the
defense closes; and, if it wishes, the prosecution gets to do
shorter rebuttal. That's the rules.

So, who's closing for the prosecution?

MR. AFRAME: I am, your Honor.

THE COURT: Mr. Aframe, you may proceed.

MR. AFRAME: Thank you.

CLOSING ARGUMENT

BY MR. AFRAME: You've heard plenty of excuses during this

trial from Ian Freeman, and I'm going to address many of them
as I talk to you, but the most absurd of all is the idea that
he is somehow not responsible for his conduct in the case
because the government cannot find the scammers who hired him
to obtain the bitcoin.

You know from Special Agent McBrearty that these

scammers are extraordinarily difficult to find because they

a
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hide their tracks, and you know how they do it: overseas
locations, fake names, spoofed phone numbers, phony emails,
and, most importantly for this case, the hidden money trail,
because you know now that bitcoin is anonymous; once it's sent,
it's gone, and nobody knows who it went to.

So, let's think about it for a moment. Did any of
these scammers really want to use Ian Freeman? He charged a
lot of money and fees for sending along anonymous bitcoin. For
the Telegram customers you know that it was at least 10
percent. The scammer could have made a heck of a lot more
money 1f he could have just cut Freeman out of the deal and get
the money directly from his victim, but they didn't do that.
Why? Because, of course, it would have left tracks. They had
to hide those tracks, and the scammers hired Ian Freeman to
turn the victim's money into anonymous bitcoin. No tracks,
hide the money. That was Freeman's purpose. That was his job.

Consider Dannela Varel and the so-called Jerry Harmon.
If Varel had sent her money directly to Harmon at that 10
percent fee, $755,000, $75,500 went to Ian Freeman for sending
that bitcoin. That's a lot of money that Jerry Harmon had to
give up, but Freeman was a cost of Harmon doing his business.
What was his business? The scamming of people on the Internet.

Freeman was offering an important service for which
scammers were willing to pay. What was that service? The

anonymous moving of bitcoin. He moved large guantities of
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funds, Freeman offered his users anonymity, and they paid him a
pretty penny for it. That's money laundering. He's the one
that makes the scammers hard to find, and that's a serious
crime, and that's what this trial was all about.

The evidence in this case showed you conclusively that
Freeman intenticnally set up a bitcoin money-transmitting
business to help scammers and other criminals. He bought large
amounts of bitcoin to the tune of many millions of dollars.

You saw the bank records. You saw the millions of dollars
going to the exchanges. That's right. He was buying bitcoin
in the normal way at exchanges. These are real companies that
try to collect real information from their customers so that
their service is not used for money laundering. And what did
he pay for that bitcoin that he purchased? Less than 1
percent.

I invite you to look at the Kraken records that we
presented at this trial. It was Exhibit 914. $280,000 worth
of bitcoin bought by Ian Freeman from Kraken for $440. Even
when he advertised on LocalBitcoins, he sent one advertisement
to buy for himself, what percent did he offer to pay? Go look
at Exhibit 1201. He offered to pay 1 percent.

Once Freeman acquired all that bitcein, he sold it,
right? He sold it through kiosks, he sold it on
localbitcoins.com, and, most importantly for this case, he sold

it on Telegram, and he sold it for big fees. You saw the kiosk
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charge 14 percent, you saw Freeman tell people that he would
charge a 10 percent flat fee on Telegram, and you saw that the
LocalBitcoins advertisement went up to a 21 percent charge.

Why? Why was Freeman able to sell this bitcoin for so
much more than he bought it? Because he offered something
special. He offered something valuable. He offered his
customers absclute anonymity.

In his opening statement Mr. Sisti said, You won't see
any scammers walk arm and arm with Mr. Freeman, and that's
right. Ian Freeman's too smart for that. He didn't proceed by
locking himself arm in arm. He proceeded with the scammers by
the wink and the nod. So, what was the wink? It was those
advertisements on LocalBitcoins. It was those rules posted on
the kiosks and that he put on the Internet. What did those
rules and advertisements say? Anonymity.

Let's look at the kiosk for a minute on the screen,
Exhibit 502. What does the rule say? Number 4: Our staff
love crypto and are happy to discuss them, but they don't need
to know why you want them. Keep that to yourself.

Exhibit 302: Do not tell our staff why you want to
buy the cryptocurrency.

And you know these are the rules posted right on the
kiosks.

In Exhibit 1541 these are the rules that Mr. Freeman

wanted to be posted on a website about his kiosks. Rule Number
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1: Don't tell our staff why you want the coins. Anonymity.

And the LocalBitceoins was the same. Exhibit 1201, it
contained all the advertisements, and you know that they all
said the same thing, so Jjust here's an example: What you do
with your bitcoin is your business. Don't tell me what your
plans are.

In our opening statement we called these promises of
anonymity invitations, but really they were dog whistles. The
dogs knew what Freeman was promising with these ads and rules
guarantying anonymity. Don't ask, don't tell. Get me the
cash, I'll get you the bitcoin. No questions no matter how
suspicious the transaction, no matter how wvulnerable the
purported buyer appeared to be. Process the sale, send the
bitcoin, keep the fee to the tune of millions of dollars.

And those dogs, they came in packs. Many of these
dogs were, as you learned, they were dirty dogs, they were
scammers, they were criminals.

But let's not overstate things. Was every person who
bought bitcoin from Ian Freeman a criminal? I'm sure not. I'm
sure not. I'm sure that there were people who conducted
smaller transactions at the kiosks or even the occasional
legitimate transaction on LocalBitcoins. But in this case we
were talking about the big customers, the repeat customers, the
ones he wanted to take offline to Telegram, where no one could

see what he was doing.
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Agent McBrearty told you she interviewed between 30
and 40 people from that Telegram folder on his computer. Not
one of them said they were buying bitcoin for their own desire,
not one.

Agent Thibault said there were so many SARs filed by
banks on Ian Freeman transactions she couldn't deal with them
all; she had to just deal with the higher wvalue ones because it
was overwhelming.

And you have not seen a single witness testify at this
trial who says that he or she bought from Freeman because they
wanted the bitcoins for themselves, not a single person. But
even for the moment, assuming that there are legitimate
transactions mixed in, that has nothing to do with this case.

The pertinent question here for you is this: Did Ian
Freeman know that he was creating an operation for criminals to
use to hide their tracks by buying his bitcoin? He did. And
how do you know? He told you. At that midnight meet-up with
his crypto buddies in Keene Central Square on June 20, 2020, in
an unguarded moment among friends he spilled it. Unfortunately
for him, when he did that, he didn't know that an FBI -- an IRS
undercover agent was taping that admissicn.

But here's what he said at that meet-up: If you fall
in love with a guy from Africa, I can't talk vou out of it, wvou
know, so it is what it is. The vending machine is a way for

them to take the money they have and send it to the person
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they've fallen in love with. He knows. He knows the kiosks
are a way to complete these Africa scams. Could he tell you
any more plainly that he knows that he's in the business of
helping scammers complete their crimes?

And he knows all about these romance scams. He knows
they prey on old people, and he knows they originate in Africa.

Let's listen to his own words.

(Audio recording played)

MR. AFRAME: He knows how these scams work, he knows
who does them, and he knows who they victimize. He had two
international ads on LocalBitcoins. You can see that in
Exhibit 1201. One of them was for the Nigerian naira. Was
Nigeria a random choice of countries to pick? I don't think
so. He believes, and you just heard, there are plenty of
scammers in Africa, so he decided that's where he was going to
try to blow his dog whistle the loudest.

When Freeman told the IRS undercover in their Telegram
chat that old ladies put $40,000 into those kiosks, based on
everything I just played for you, what was he saying? Wink,
wink, nod, nod. Those are romance scam victims sending money.
Why? Because he offered something special. He offered
something valuable. He offered anonymity to those fake
boyfriends in Africa.

And in that same recording of the meet-up that I just

quoted for you Mr. Freeman claimed that what these people were
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doing, what these old ladies who were putting $40,000 into the
machine were doing, was none of his business. But, of course,
it was his business. Literally this was his business, turning
dollars into bitcoin. That was his business. He intentionally
turned a blind eye to what was happening because he knew he was
helping pecple complete their crimes. He set this thing up to
invite the scammers to use his operation. That was the plan.
Don't ask, don't tell,

What did he tell the IRS undercover about those kiosk
machines? He disabled everything. No identification, no
forms, no facial recognition. And it's not that those things
don't exist on the form. Read closely the Telegram chat with
the undercover. Freeman said he disabled them; he turned them
off. They were there. They were there to help make
transactions safe, to help stop the money laundering, but he
turned them off. Why? Because that's how he kept those kiosk
transactions anonymous. That was his promise. He knew why
people wanted to use the machine. He told you why. He set it
up to make those transactions completely anonymous. He allowed
the bitcoin to be sent. He kept the commission. Freeman knew
exactly what he was doing: bitcoin to a scammer, money in his
pocket, old lady losing her life savings.

Let's look closely at Freeman's communication with the
IRS undercover. There's more evidence there that Freeman knew

exactly what he was doing. The undercover had been buying
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bitcoin and leaving all sorts of hints about all the cash that
he had that he needed to get rid cf. Were there any questions
from Freeman? No. When the undercover broached the idea of
sending money in the mail to Freeman, he asked Freeman what
mail service he should use. What did Freeman say to that?
Let's listen to Exhibit 606.

(Audio recording played)

MR. AFRAME: Freeman's concern was about search
warrants. Do you think about search warrants when considering
whether you're going to use FedEx or the Post Office? I doubt
it. He knew that the undercover's cash was suspicious, and he
advised him accordingly.

Do you remember Mr, Sisti's guestioning in response to
that clip? That was an absurd moment in this trial. Freeman,
the anti-government libertarian, was supposedly advising the
undercover, according to the questioning, to use the
government's mail service because he thinks that FedEx and UPS,
the private companies, are full of criminals and thieves. Come
on. You're supposed to believe that Freeman thinks the
government can be trusted to deliver the mail when he doesn't
think it can be trusted to do anything else? That argument
smacked of desperation, because this was evidence that Freeman
knew. Freeman suspected the undercover was engaged in criminal
activity, and he advised the undercover accordingly, because he

knew.




10

A

12

1.3

14

15

16

17

18

19

20

21

22

AL

24

25

Case 1:21-cr-00041-J1 Document 290  Filed 03/13/23 Page 30 0f 94

30

And then, when the undercover finally told Freeman
explicitly that he was a drug dealer, look closely at Freeman's
response. Quote: You got a little too loose-lipped, so I'm
not opposed to the sale of drugs. I do need to be careful.
Sadly, that means I can't EKNOWINGLY, in all capital letters,
sell you bitcoin.

I'd ask you to apply your common sense to that
conversation. If Freeman believed that the undercover was a
legitimate business person who had been investing in bitcoin
who then sprung out of the blue that he was actually a criminal
drug dealer using Freeman's services to launder funds, how
would you expect Freeman to act? Anger? Disqust? Get away
from me? ©Not Ian Freeman. He chastises the undercover for
being too loose-lipped, for wviolating the Don't tell me what
you're doing with the bitcoin golden rule, and he says he
cannot any longer help him KNOWINGLY, all caps. In other
words, just keep 1t on the down low, and we're fine. Freeman
knew all along it was all part of the plan. The undercover
vioclated the wink-and-nod agreement. Freeman knew.

How else do you know Freeman knew? Consider the red
flags that Ian Freeman ignored in these transactions, the
obvious facts showing that these transactions were suspicious.
Why did he ignore them? Once again, because he knew, he knew
his business was laundering criminal proceeds under this

no-guestions-asked policy. That was his plan: Look the other
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way. He was what the judge will describe to you; he was
willfully blind.

Let's look now at some of those red flags that Ian
Freeman ignored. Let me start with cash. People sending
enormous amounts of cash, that's an obviocus red flag for
possible criminal activity. And some of those LocalBitcoins
chats that were read to you in this trial, frankly, were
ridiculous, people sending Freeman hundreds of thousands of
dollars in the mail.

Here's an example: The LBC customer says, I need to
cash out about $500,000, U.S. deollars to bitcoin, but I need
do it slowly. Did Freeman ask a single question about the
origin of all that cash? Of course not. What was his
response? My direct rate is 10 percent.

Here's another one, Exhibit 1216. Remember this guy
Arnaiz, this guy from Mexico? He wanted to buy 17 bitcoin.
back to the chat. If you do the math, you'll see that was
almost $100,000. How did he propose sending it? Cash in the
mail. Did Freeman have any guestions about that? No. What
was his response? You can send it overnight.

Language. We know that Ian Freeman is aware that ma
of these scams originate abroad, and we also know that Freema
is sensitive to the language that people use in the chats. I
Freeman is not stupid. When the people who are working for

him, like Renee Spinella and Chris Rietmann, report suspected
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scams to him either on LocalBitcoins or at one of the kiosks,
Freeman does not entirely blow them off. Why? Because he
knows that even his friends won't tolerate what he will when no
one else is watching.

Let's look for an example at Exhibit 819. This is
Renee talking to Ian about a LocalBitcoins chat that she's
doing. So, Renee says, I don't know about this guy. Probably
ripping someone off or just dumb. Ian says, I'll take a look,
and then he says, Ha. How many Brendas say bro? Renee says,
Good point. 1In other words, Freeman suspects in that situation
that the person pretending to be Brenda is a fraud, because the
language that person used in the chat doesn't match the
identity the person was claiming. Freeman is sensitive to the
language in these chats. He's not stupid. But then look at
what Freeman will let go with no questions asked when he thinks
no one else is watching. Here are two examples, but there are
many.

So, let's lock at Exhibit 1221 for a second, and I'll
point your attention to the ones in yellow:

"Hello. Am using my partner. We are working together
but after deposit the money I'll do whatever you want me to do.
My account was freeze from btc before using my partner. My
partner received the it, but I'll deposit it on his ba half
(sic) and do whatever you want me to do. We have trade before.

My username is Kgreg89, but my account was hack so am using my









